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GRAND C ITY PROPERTIES S.A 
BOARD OF DIRECTORS' REPORT 

) 

The Board of Directors of Grand City Propert ies S.A. (the "Company") presents to the members its 
interim report together with the condensed consolidated interim financial statements of the Company and 
its subsidiary compan ies (together referred ( 0 as the "Group") for the period ended 30 June 20 12. 

INCORPORATION 

Grand City Properties S.A. was illcorporated in Luxembourg on 16 December 2011 as a private company 
w ilill imitcd liabi lity. 

PRINCIPAL ACTIVITIES 

The Group is buying, redevelop ing, tuming·around and optimizi ng residential properties in Germany. 

FINANCIAL RESULTS 

The Group's fi nancial results for the period ended 30 June 2012 are set out on page 6 of the condensed 
consol idated interim financ ial statements. The profit for the period attri butable to the owners of the 
Company for the six months ended 30 June 20[2 amounted to E34.488 thousand (30 June 2011: E53.498 
thousand). 

EXAMINATION OF THE DEVELOPMENT, POSITION AND PERFORMANCE OF THE 
ACTIVITIES OF THE GROUP 

During the repOlting period, the Company through investees and partners took over 3.461 resident ia l 
units in Germany (in N R W regi on), with accounting val ue of Euro 140 million. 

REVEN UE 

The Group's revenue for the six months ended 30 June 2012 was € 18.286 thousand (30 June 2011 
€13.014 thousand). 

DIVIDENDS 

The Board of Directors do not recommend the payment of a dividend and the net profit fo r the period is 
retained. 

MAIN RISKS AND UNCE RTAINTIES 

The Board of Directors is evaluati ng the risks of the Company on an on-going basis. The main risks and 
uncertainties raced by the Group and the steps taken to manage these risks are described in note 23 of the 
condensed conso lidated interim fi nancial statements. 

FUTURE DEVELOPMENTS 

The Board of Directors docs not expect major changes in the principal act ivities of the Group in the 
roreseeab le fu lure. 
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GRAND CITY PROPERTIES S.A 

BOARD OF DIRECTORS' REPORT 

SHARE CAPITAL 

Authorised capital 
Per the articles of incorporation the Company has an authorized share capital of 200,000.000 ordinary 
shares of nominal value of£O,10 each. 

Issued capital 
Upon incorporation on 16 December 2011 the Company issued to the subscribers of its Memorandum of 
Association 5.000.000 ordinary shares of£O,1O each at par. 

On 12 April 2012, the Company issued additiona145,OOO,OOO shares of fO,1O each at par, fully paid up in 
cash. 

On 19 July 2012, the Company received gross proceeds ofEUR 15.125 million during the current capital 
increase against contribution in cash. A tota] of 5.5 million new shares were placed at an issue price orEUR 
2.75 as part of an international private placement to institutional investors. (For more information sec note 
26)_ 

BOARD OF DffiECTORS 

The members of the Group's Board of Directors as at 30 June 2012 and at the date of this report are 
presented on page 2. All of them were members of the Board of Directors throughout the period ended 30 
June 2012. 

In accordance with the Company's Articles of Association all directors presently members of the Board 
continue: in office. 

There were no s(gnificant changes in the assignment of responsibilities and remuneration of the Board of 
Directors. 

RELATED PARTY TRANSACTIONS 

Disclosed in note 21 of the condensed consolidated interim financial statements. 

EVENTS AFTER THE REPORTING PERIOD 

The events that occurred after the reporting period are described in note 26 of the condensed consolidated 
interim financial statement. 

By order of the Board of Directors, 

Secretary 

Luxembourg, 24 September 2012 



To the Sharehold ers of 
Grand City Propert ies S.A . 
6 Boulevard Pierre Dupong 
L-1 430 Luxembourg 

KPMG luxembourg S.a r.l. 
9. allee Scheller 
L ·2520 LlJ"J(embourg 

Telephone +3522251 51 1 
Fax +3522251 71 
Internet W'NW.kpmg lu 
Ema,l ,Illo@kpmglu 

Report of the Reviseur d 'Entreprises agree on the review 
of the condensed consolidated interim financial information 

Il1IroduClion 

We have reviewed the accom panying condensed consolidated statement of fi nanc ial position of 
Grand Cily Properties S.A. ('''the Company") and its subsidiaries ("the Group") as al 30 June 
20 12, the condensed consolidated income statement, the condensed consol idated statement of 
comprehensive income, the condensed consolidated statement of changes in eq uity and the 
condensed consol idated statement of cash nows for the six-month period then ended, and notes 
to the condensed consolidated interim financial informat ion ("the condensed consolidated 
interim financia l informat ion"). The Board of Directors is responsible for the preparation and 
presentation of Ihis condensed consolidated interim financ ial information in accordance with 
lAS 34, " Interim Fi nancial Report ing" . Our responsibility is to express a conclus ion on this 
condensed consol idated interim financial infonllation based on our review. 

Scope of Rel'iew 

We conducted our review in accordance with the International Standard on Review 
Engagements 24 10. "Review of Interim Financial Information Perfomled by the Independent 
Auditor of the Emity" as adopted, for Luxembourg, by the Institut des Rev iseurs d ' Entreprises. 
A review of interim financial information cons ists of making inquiries, primarily of persons 
res ponsi ble for financia l and account ing matters, and applying analytical and other review 
procedures. A review is substantially less in scope than an aud it cond ucted in accordance with 
International Standards on Auditing and consequently does not enable us to obtain assurance 
that we wou ld become aware of all significant matters that might be identified in an audit. 
Accordingly, we do !lot express an audit opinion. 

COl/clusiol/ 

Based on our rev iew, nothing has come to our attention that causes us to bel ieve that the 
accom panying condensed conso lidated interim financial infomlation as at 30 June 2012 is not 
prepared, in all material respects, in accordance with lAS 34, " Interim Financia l Reporting". 

Luxembourg, 24 September 2012 KPMG Luxembourg S.il r.l. 
Cabinet de revision agree 

~.e~ 
¥Son Mac leod 
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as... .. """'" 

IVA LU 24892111 
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GRAND CITY PROPERTIES S.A 

CONDENSED CONSOLIDATED INCOM E STATEMENT 

Six months ended Year ended 
June 30, December 31, 

2012 2011 2011 (' ) 
Note Unaudited Audited 

Euro in thousands 

Revenue 

Capital gain and property reval uation 
Share of profit from investments in equity 
accounted investees 
Personnel expenses 
Deprec iation and amonization 
Re furbishment and maintenance 
Pro perty operating expenses 
Other expenses 
Operating profit 

Net interest result 
Other finance result 
Net fi nance expenses 

Profit before tax 
Deferred and current tax expenses 

Profit for the period 

Attributable to: 
Owners ofthe Company 
Non-controlling interests 

Profit for the period 

Net earnings per share attributable to 
owners of the Company (in cent) 

Basic net earnings 

Diluted net earnings 

4 

5 
5 

6 

7 

(>II) please refer to note l(c) for the comparative figures . 

18.286 13.014 26.402 

45.713 64.441 72.843 

3.050 1.497 
(8 17) (479) (1.151) 

(21 ) (7) 
(2.086) (985) ( 1.886) 
(7.995) (5 .582) (10.868) 
(1.705) (301) (2.461 ) 
54.425 70.108 84.369 

(4.122) (2.668) (5.748) 
(6.245) (8.125) 

(10367) (2.668) (13.873) 

44.058 67.440 70.496 
(7.547) (1 0.98 1 ) (11.859) 

36.511 56.459 58.637 

34.588 53.498 55.568 
1.923 2.961 3.069 

36.511 56.459 58.637 

69,18 1.070 1. 111,4 

69,18 1.070 1.111 ,4 

The notes on pages 141045 are an integral part of these condensed consolidated financia l statements . 
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7 
GRAND C ITY PROPERTIES S.A 

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 

Profit for the period / year 

Net va lue of (losses) /gai ns on cash flow 
hedges 

Tax on olher comprehensive 
income/Classes) 

Other comprehensive (losses)! income for 
the period after tax 

Attributable to : 

Owners of the Company 
Non- contro lling interests 

Total comprehensive income for the 
period 

(*) please refer to note ICc) farthe comparat ive figures. 

Six months ended 
June 30, 

20[2 2011 
Unaudited 

Year ended 
Decem ber 31 , 

2011 (*) 
Audited 

Euro in thousands 

36.511 56.459 58.637 

(139) 24 

27 (4) 

( 112) 20 

36.399 56.459 58.657 

34.488 53.498 55.586 
1.911 2.961 3.071 

36.399 56.459 58.657 

The notes on pages 141045 are an integral pan of these condensed conso lidated financial statements . 



GRAND CITY PROPERTIES S.A 

CONDENSED CONSOLIDATED STATEMENT OF FINANC IAL POSITION 

Assets 

Non-current assets 

Equ ipment 
Intangible assets 
In vestment properti es 
In vestments in eq uity-accounted investees 
Tenancy deposits 
Deferred tax assets 
Loans to associate undertakings 
Total non-current assets 

Current assets 
Trade and other rece ivab les 
Loan to shareholders 
Cash and cash equivalents 
Assets classified as held for sa le 
Total current assets 

Total assets 

Note 

8 
9 
10 
12 
14 
18 
21 

14 
21 
15 
22 

(*) please refer to note I(c) for the comparati ve figures. 

June 30, 
2012 

Unaudited 

December 31 
2011 (*) 

Audited 
Euro in thousands 

93 61 
66 67 

299. 158 258.116 
10.438 2.397 

1.8 14 1.449 
2.155 2.12 1 

381 479 
314. 105 264.690 

16.073 11.803 
1.430 
3.42 1 8. 158 

32.149 5.400 
53.073 25.361 

367.178 290.051 

The notes on pages 14 to 45 are an integral part of these condensed consolidated financial statements. 
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GRAND CITY PROPERTmS S.A. 

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION 

Note 

June 30, 
2012 

Unaudited 

December 31 
2011 (*l 

Audited 
Euro in thousands 

Equity attributable to owners of the Company 
Share capital 
Reserves 
Total equity attributable to owners of the 
Company 
Non-controlling interests 

Total equity 

Non-current liabilities 
Loans and borrowings 
Loans from associate undertakings 
Loans from shareholders 
Tenancy deposits 
Derivative financial instruments 
Deferred tax liabilities 
Provisions for other liabilities and charges 

Total non-current liabilities 

Current liabilities 
Short term portion of long-term loans 
Trade and other payables 
Provisions for other liabilities and charges 
Liabilities classified as held for sale 
Total current liabilities 

Total liabilities 

Total equity and liabilities 

16 

17 
21 
21 
20 
13 
18 
19 

17 
20 
19 
22 

On 24 September 2012 the Board of Directors of Grand City Pr 

5.000 
117.842 

122.842 
7.288 

130.130 

\46.073 
791 

11.046 
2.004 

10.444 
19.48\ 
2.004 

\91.843 

2.762 
18.921 
3.661 

19.861 
45.205 

237.048 

367 178 

Cf1!§~te~~'~nt;.,~.:o~,~ .. :~~.s~"~n~.:=_~_~ 
Cle~ etaxas 
Director 

(*) please refer to note l(c) fo the comparative figures 

500 
83.352 

83.852 
5,379 

89.23\ 

138.149 
309 

18.793 
1.600 
8.823 

15.014 

182.688 

2.599 
13.587 
1.946 

18.132 

200.820 

22!t.05.1. 

The notes on pages 14 to 45 are an integra] part of these condensed consolidated financial statements. 
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10 
GRAND CITY I'IWI'[RTIES S.A. 

CONI)ENSEI) CONSOLII)ATEI) STATEMENT OF CflANGES IN EQUITY 
For the six 1II0nlhs. ended 30 June 

Attributable to the owners of the COl1lean~ 

Share HCllgc Other I{ct:lin ing 
Tohl( 

N Oil-CO III roll i ng Total 
cll pital rcscn'c reserve c:unings interests Eq uity 

[ uro in thousands 

Balance as of J a nua ry 1,2012 (A udited) 500 (148) 14.211 69.291 83.854 5.377 89.23 1 

Profit for the period 34.588 34.588 1.923 36.5 11 

Other comprehensive loss for the period ( 100) ( 100) ( 12) (112) 

TOlal comprehensive income (loss) for the period ( 100) 34.588 34.488 I. 9 11 36.399 
Issuance of share cap ital 4.500 4.500 4.500 

Balance as of .Iune 30, 2012 (U na udited) 5.000 (248) 14.2 11 103.879 122.842 7.288 130. 130 

Balance as of January 1,2011 (A udited) 500 (104) 14.21 1 24.688 39.295 4.600 43.895 
Profit for the period 53.498 53.498 2.961 56.459 
Other comprehensive income for the period 

Total comprehensive income for the period 53.498 53.498 2.961 56.459 
Acqu isiti on of non - con tro lling interests 3 735 738 ( 1.676) (938) 
Balance as of June 30, 20 11 (U naud ited) 500 ( 101 ) 14.2 11 78.921 93.53 1 5.885 99.416 

The notes on pages 14 to 45 are an integral part or these condensed consol idated financia l statements. 



GRAND CITY PROPERTIES S.A. 

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 
For the YCllr cnded 3 1 December 2011 

Ba lance as of January 1,2011 (Audited) 

Profit for the year 

Othe r compre hensive income for the year 

Total comprehensive income for the year 

Di vidends 

Acquisitions through business combinations 

Ba lance as of Dece mber 3 I, 20 I I 
(A udited) 

(.) 

(*) Please refer to note I(c) for the comparative figures. 

Share 
capital 

500 

500 

Attributable to the owners of t he Compllny 

Hedge 
reserve 

(104) 

18 
18 

(62) 

(148) 

Other 
reserve 

14.2 11 

14.2 11 

Retaining 
earnings 

EUfO in thousands 

24.688 

55.568 

55 .568 
(10.545) 

(422) 

69.289 

The notes on pages 14 to 45 are an integral part of these condensed consolidated financial statements. 

Total 

39.295 

55 .568 

18 
55.586 

(10.545) 
(484) 

83.852 

Non-controlling 
interests 

4.600 

3.069 

2 

3.071 
(586) 

( 1.706) 

5.379 

II 

Total 
Equity 

43.895 

58.637 

20 
58.657 

( 11. 13 1) 
(2. 190) 

89.231 



GRAND CITY PROPERTIES S.A. 
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS 

As at 30 June 2012 

Six months ended 
June 30, 

2012 2011 
Unaudited 

12 

Year ended 
December31, 

2011 
Audited 

Euro in thousands 
Cash flows from operming activi ties: 
Profit for the period! year 
Adjustments to reconci le net profit to net cash prov ided by 
operating activities: 
Depreciation and amortization 
Share of profit from investments in equity-accounted 
investees 
Loss/(profit) from the sa le of investment properties 
Fair value gains on investment property 
Interest expense and olher fi nancial results 
Income tax expense 
Change in asset and liability items: 
Decrease in inventories 
Increase in trade and other receivables 
Increase in trade and other payables 
Decrease in I1nancial assets at fair val ue 
Decrease in derivative financial instruments 

Increase in provisions 

Cash paid and received during the period 
Taxes paid 
Net cash provided by operating activities 

Cash flows from investing llctivities 
Payment for acquisition of eq uipment and intangible 
assets 
Payment for acquisition of investment properlY 
Payment for acqui sition of investments in investmen ts in 
equity-accounted investees 
Proceeds from sale of investment properties 
Loans granted 
Net cash used in investing activities 

C:lsh flows from finllncing activities 
Proceeds from issue of share capital 
Repayment of loans from shareholders and related 
companies 
Proceeds from borrowings 
Dividends paid to Owners of the Company and to non­
controlling interest 
Interest paid 
Oth er financial results 

36.399 

21 

(3.0S0) 
194 

(4S.909) 
10.367 
7.547 

(6.127) 
7.521 

3.802 
10.765 

(1.001) 
9.764 

(53) 
(25.233) 

(4.346) 
5.400 

(3.S98) 

(27 .830) 

4.500 

(9.070) 
22.290 

(J.710) 
(569) 

56.459 

(64.44 1 ) 
2.668 

10.98 1 

(6) 
(4.979) 

4.073 
(35) 

97 

(154) 
4.663 

(568) 
4.095 

(26) 
(2 1.076) 

(89) 
(21.191) 

(2.984) 
18.007 

(2 .668) 

58.657 

13 

(1.497) 
(1.678) 

(7 1.1 65) 
13.872 
11.859 

115 
(5.770) 

1.616 
269 

8.432 
1.577 

16.300 

(1.373) 
14.927 

(82) 
(65.260) 

(910) 
56.400 

( I 10) 
(9.962) 

(10.776) 
29.585 

(11.131) 
(5.747) 
(8.125) 

The notes on pages 14 to 45 are an integral pan of these condensed consol idated financia l statements. 



GRAND CITY PROPERTIES S.A. 
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS 

As at 30 June 2012 

Net cash pl'ovided by financing activities 

Assets held for sale - cash 

Net decrease in cash and cash equivalents 
Cash and cash equivalents at the beginning of the period 

Cash and cash equivalents at the end of the period 

(*) please refer \0 note I(c) for the comparative figures. 

13.441 

(112) 

(4.737) 
8.158 

3.42 1 

12.355 

(4.741) 
9.387 

4.646 

13 

(6.194) 

(1.229) 
9.387 (") 

8.158 

(** ) The cash and cash equivalents as at I January 2011 was adjusted in amount of Euro 500 thousand to 
renee! as if the issuance of 5.000.000 ordinary shares of €O, IO each aI par had always been from the 
earliest period presented in the condensed consolidated inter im financial statements. (For more 
information see note l(c)). 

The notes on pages 14 to 45 are an integral part of these condensed consolidated financia l statements. 



GRAND CITY PROPERTI ES S.A. 

NOTES TO THE CON DENS ED CONSOLIDA TED FINANCIAL STATEMENTS 
For the period ended 30 June 2012 

I. GENE RAL 

(a) Incorporat ion and principal activities 

14 

Grand C ity Properties S.A. (the "Company") was incorporated in Luxemburg on 16 December 20 II as a 
private company with limited liability. Its Registered Office is at 6 Boulevard Pierre Dupong, L 1430 
Luxembourg. 

The Group vis ion is buy ing, redevelopi ng, turnin g-a round and opt im izing res identia l properties in 
Germany. 

The condensed consolidated interim financial statements for the period ended 30 June 2012 consists of 
the financial statements of the Company and its subsidiaries ("the Group"). 

(b) Restructuring 

As of 1 January 2012 the Company gOI from its shareholders the control, rights and interests on 94,8% 
of the shares of ADM INOND TRADING & INVESTMENTS LTD (a pri vate Company limited by 
shares and incorporated under the laws of Cyprus, hereinafter " Adm inond") as part of a group 
restructuring under com mon control. 

(c) Comparative figures 

To reflect the acqui sitio n of Adminond ' s shares by the Company as a transaction under common control 
as describe above. the G rou p presents comparative figures (which comprise the consolidated statement 
of financia l pos ition as of 31 December 20 II and the consolidated statement of comprehe nsive income, 
change in equity and cash flows for the year then ended as of31 December 20 11), as if the transaction 
had a lways been from the earliest period presented in the condcnsed consol idated interim financial 
statcment s. In fact the Group's condensed consol idated interim financ ial statements include the 
Compa ny's interests in Adm inond's results as of I January 2011. 

(d) Capita l increase 

On 12 April 2012 the Company increased its Share Capital to 5.000.000 euro (50.000.000 shares of 0, I 
euro per share). 

(e) Listing o n Frankfurt Stock Exchange 

On 28 May 20 12, the Company was listed on the Fra nkfurt Stock Exchange on the Entry Standard 
market segment. The Com pany has registered 50.000.000 ord inary shares with a par value of EUR 0, I 0 
per share. 
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GRAND CITY PROPERTIES S.A. 

NOTES TO TH E CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
For the period ended 30 June 2012 

1. GENERAL (continued) 

(1) Definition 

[n these fi nancial statements: 

The Company 

The Group 

Subsidiaries 

Assoc iates 

Investees 

Related parties 

Grand City Properties S.A 

The Company and its investees. 

Companies that are controlled by the Company 
(as defined in lAS 27) and whose accounts are 
conso lidated with those oflhe Company. 

Companies over whic h the Company has 
significant influence and that are not subsid iaries. 
The Company's investment therein is included in 
the consolidated financial statements oflhe 
Company at equity. 

Subsidiaries, jointly controlled entities and 
associates. 

As defined in lAS 24. 



GRAND CITY PROPERTIES S.A. 

NOTES TO TH E CONDENSE D CONSOLI DATED FINANC IAL STA TEMENT S 
For the period ended 30 June 20 12 

2. BASIS OF PREP AM TION 

(a) Basis of preparation of the interim consolidated fina ncial statements 

16 

The condensed consolidated interim financ ial statements have been prepared in accordance with lAS 34 
Interim Financia l Reporting. Selected explanatory notes are included to explai n events and transact ions 
thai are significant to an understanding of the changes in financial position and performance of the 
Group in the report ing period. The condensed consolidated interim financial statements do not include 
a ll the information required for full annual financial statement prepared in accordance with International 
Financial Reporting Standards as adopted by the European Union ("EU). 

These condensed conso lidated interim financia l statements were approved by the Board of Directors on 
24 September 20 12. 

(b) Basis of measurement 
The condensed consolidated interim fi nancial statements have been prepared under the historica l cost 
convention, except for the fo llowi ng: 

• Financial instruments arc presented at fair val ue through profit or loss; 
• Investment property is measured at fai r value: 
• Non-current assets held for sa le; 
• Income taxes receivable and income taxes payable; 
• Deferred tax assets and deferred tax liab ilit ies; 
• Investments accounted for at equity; 
• Provisions; 

The Group has e lected to present income statement items using the function of expense method. 

(c) Adolltion of new and revised Interna tional Fin:lIlcial Reporting Standards :lnd Interpretations 
Dur ing the current period the Grou p adopted all the new and revised Intemational Financial Reporting 
Standards (IFRS) th at are re levant to its operations and are effective for accounti ng periods beginning on 
I January 2012. This adoption did not have a materia l effect on the accounting policies of the Group. 

AI the date of approva l of these condensed consolidated interim financia l statements, standards and 
interpretations were issued by the International Account ing Standards Board which was nO[ yet effective. 
Some of them were adopted by the European Union and others not yet. The Board of Directors expects 
that the adoption of lhese financial reponing standards in future periods will not have a significant effect 
on the condensed consolidated interim financial statements of the Group. 

(d) Use of estimates a nd judgments 
The preparation of financial statements in accorda nce with [FRSs requires from Management the exercise 
of judgment, to make estimates and assumptions that influence the app lication of accou nting principles 
and the related amount s of assets and liabilities, income and expenses. The estimates and underlying 
assumptions are based on hi storical experience and various other factors that are deemed to be reasonable 
based on knowledge ava ilable at that ti me. Actua l resu lts Illay deviate from such estimates. 

The estimates and underlyi ng assumptions are revised on a continuous basis. Rev isions in accounting 
estimates are recognised in the period duri ng which the estimate is revised, if the estimate affects on ly 
th at period, or in the period of the revision and future periods, if the revision affects the present as we ll as 
future peri ods. 



G RAN D C ITY P RO PERTIES S.A. 

NOTES TO TH E CONDENSED CONSOLIDATED FINANC IAL STATEMENTS 
For the period ended 30 June 2012 

2. BASIS OF PREPARATION (continued) 

Use of esti mates a nd judgments (continued) 

17 

In particular, infomlatioll about significant areas of estimation, uncertainty and critica l judgments in 
applying accounti ng pOl icies that have the most significant effect on the amount recogn ised in the 
financial statements are described below: 

• Income laxes 
Sign ifica nt judgment is required in determining the provision for income taxes. There are 
transactions and calculations for which the ulti mate tax determination is uncertain du ring the 
ordinary course of busi ness. The Group recogn ises liabil ities for antic ipated tax audit issues based o n 
estimates of whether additional taxes will be due. Where the final tax o utcome of these matters is 
d ifferen t from the amounts that were initially recorded, such differences wi ll impact the income tax 
and deferred tax prov isions in the period in which such detenninat ion is made. 

• Fai r val ue of investment property 
The Group uses external valuation reports issued by independent professiona lly qua lified valuers to 
determine the fair va lue of its in vestment propenies. The fair value of the investment property has 
been estimated based on the fair va lue of the particular investment propert ies held. Changes in thei r 
fa ir val ue are recogn ized in condensed consolidated income statements. 
The fair value measurement of investment property requires valuation experts and the Company's 
management to lise certain assumptions regardi ng rates of return on the Group's assets, future rent, 
occupancy rates, contract renewal terms, the probab ility of leasing vacant areas, asset operating 
expenses, the tenants' financ ial stab ility and the impl ications of any investments made fo r future 
development purposes in order to assess the future expected cash flows from the assets. Any change 
in the assumptions used to measure the investment property could affect its fair val ue. 

• Fair value of financial assets 
The fai r value of financ ial instruments that are nOltraded in an acti ve market is determined by using 
valuation techniques. The Group uses the fair va lues as determi ned by the relevant bank. The fair 
va lue of the financial assets available for sale has been estimated based on the fair val ue of these 
individua l asset s. 

• Impairment of investments in assoc iates 
The Group periodica lly eva luates the recoverab il ity of investments in associates whenever indicators 
of impairment are present. Indicators of impairment include such items as declines in revenues, 
earnings or cash flows or materia l adverse changes in the economic or political stability of a 
particu lar country, whic h may indicatc that the carry ing amount of an asset is not recoverab le. If 
facts and circumstances indicate that investment in associates may be impa ired, the estimated future 
un discounted cash nows associated with these subsidiaries/associates would be compared to their 
can),ing amoullIS to determ ine if a write-down to fair val ue is necessary. 

• Im pa irment of inta ngible assct 
Intangible assets are init ially recorded at acquisition cost and are amortized on a straight line basis 
over 



GRAND CITY PROPERTIES S.A. 

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
For the period ended 30 June 2012 

2. BASIS OF PREPARATION (colltinued) 

Usc of estimates and judgments (continued) 

18 

their useful economic life . Intangible assets that are acqu ired through a business comb ination are 
initially recorded at fair va lue at the date of acquisition. Intangible assets with indefinite useful life 
are reviewed for impairment at least once per year. The impairment test is performed using the 
d iscounted cash flows expected to be generated through the use of the intangible assets, using a 
discount rate that reflects the current market est imations and the risks assoc iated with the asset. 
When it is impractical to estimate the recoverab le amount of an asset, the Group estimates the 
recoverable amount of the cash generating unit in which the asset belongs to. 

• Impairment of goodwill 
Determining whether goodwill is impa ired requires an estimation of the va lue in use of the cash 
generating units of the Group on which the goodwill has been al located . The val ue in use calculation 
requires the Group to estimate the future cash flows expected to arise from the cash-generating units 
using a suitable d iscount rate in order to calcu late present value . 

• Legal claims 
In estimating the likelihood of outcome of legal claims fi led against the Company and its investees, 
the companies rely o n the opi ni on of their legal counsel. These estimates are based on the legal 
counsel's best profess ional j udgment, taking into account the stage of proceedings and historical 
legal precedents in respect of the d ifferent issues. Since the outcome of the claims will be determined 
in coul1S, the results could differ from these estimates. 

(e) Functional and presentation currency 
The condensed consol idated interim fi nancial statements are presented in Euro (€'OOO) which is the 
funct ional currency of the Group . 
The funct ional curre ncy, which is the currency that best reflects the economic env ironment in wh ich the 
G roup operates and conducts its transactions, is separately determined for each Group entity, includ ing an 
associate accounted for using the equity method, and is used to measure its financial positi on and 
operating resu lts. The functiona l currency of th e Group is the Euro. 
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The Group:s condensed consol idated interi m financial staicmenlS comprise the fi nancial statements of the 
parent company Grand C ity Propert ies S.A. and the fi nancial statemen ts of its subsid iaries. Subsid iaries 
are entiti es contro ll ed by the Group. Contro l exists where th e Group has the power to govern the fi nanc ial 
and operating policies of an ent ity so as to obtai n benefits from its activiti es. 

The financ ia l statements of subsidiaries acq uired or disposed of duri ng the year are incl uded in the 
consol idated income statement from the date that corura l commences until the date contro l ceases. 
Intra-group balances, and any unrea lised income and expenses arising from intra-group transactions are 
e liminated in preparing the conso lidated financ ial statements. 

The restructuring of the group in which Adminond shares were transferred to the Company at par value 
was treated as a restruc tu ring under common control. There fore, these fi nancia l statements present the 
results as if the Company owned 94.8% of Adminond shares from the begi nni ng of the earl iest reported 
per iod . 

Where necessary, adj ustmen ts are made to the fi nanc ial statements of subsid iaries to bring their 
account ing polic ies into line with those used by other members of the Group. 

Changes in the Group's ownersh ip interests in ex isting subsidiaries 
Changes in the Group's ownershi p interests in ex isting subsidiaries that do not result in the Group losing 
con trol over the subsid iaries are accounted fo r as equ ity transactions. The carrying amounts of the 
Grou p's interests and the non-controll ing interests are adjusted to reOect the changes in their relative 
interests in the subs idiaries. Any di fference between the amount by wh ich the non-contro ll ing interests 
are adju sted and the fa ir value of the considerati on paid or received is recognised directly in eq ui ty and 
attributed to owners of the Com pa ny. 

When the Group loses contro l of a subsidi ary, the profit or loss on d isposal is calculated as the d iffe rence 
between (i) the aggregate of the fair value of the consideration rece ived and the fa ir va lue of any reta ined 
interest and ( ii ) the prev ious carrying amount of the assets ( inc luding goodwill ), and liabi lities of the 
subs id iary and any non-controll ing interests. When assets of the subsidiary are carried at reva lued 
amou nts or fa ir va lues and the related cumulat ive gain or loss has been recognised in other 
comprehensive income and acc umu lated in equi ty, the amounts previous ly recognised in other 
comprehensive income and accumu lated in equity are acco unted for as if the Company had d irectly 
disposed of tile relevant assets (i.e . reclassified to profit or loss or transferred di rectly to reta ined eamin gs 
as spec ified by applicable IFRSs). The fai r va lue of any investment retained in the former subsidiary at 
the date when control is lost is regarded as the fai r value on initial recognit ion for subsequent accounting 
under lAS 39 Fi nanc ia l Instruments: Recogniti on and Measurement o r, when applicable, the cost on 
in it ial recogn ition of an investm ent in an assoc iate or ajo int ly controlled enti ty. 

(b) Business combinations 
Acquisi tions of busi nesses are accounted fo r using the acq uisition method. The consideration transferred 
in a bus iness comb in ati on is measured at fair va lue, wh ich is calculated as the sum of the acquisition-date 
fail' va lues of the assels transferred by the Group, liabilit ies incurred by the Group to the former owners of 
the acqui ree and the equity interests issued by the Group in exchange for control of the acquiree . 
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Acqu isition-related costs are generally recogn ised in the condensed consolidated income statements as 
incurred. 

AI the acquis it ion date, the ide ntifiab le assets acquired and the li abi lit ies assumed are recognised at their 
fair value at the acquis ition date, except that: 

• deferred tax assets or liabilities and liabi li ties or assets related to employee benefit arrangements are 
recognised and measured in accordance with lAS 12 Income Taxes and lAS 19 Employee Benefits 
respectively; 

• liabilities or equity instruments related to share-based payment arrangements of the acquiree or 
share-based payment arrangements of the Group entered into to rep lace share-based payment 
arrangements of the acquiree are measured in accordance with IFRS 2 Share-based Payment at the 
acquis ition date; and 

• Assets (or d isposal groups) thaI are c lassified as held for sale in accordance with lFRS 5 Non-current 
Assets Held for Sa le and Discontinued Operations are measured in accordance with that Standard . 

Goodw ill is measured as the excess of the sum of the consideration transferred, the amount of any 
non-contro lling interests in the acqu iree, and the fair val ue of the acqui rer's previously held eq uity interest 
in the acquiree (if any) over the net of the acqu isit ion-date amounts of the identifiable assets acquired and 
the li abilities assumed . If, after reassessment, the net of Ihe acquisition-date amounts of the identifiable 
assets acq uired and li ab ilities assumed exceeds the sum of the consideration transferred, the amount of 
any non-controlling interests in the acquiree and the fa ir value of the acquirer's previously held interest in 
the acq uiree (if any), the excess is recogn ised immediately in conde nsed conso lidated income statements 
as a bargain purchase gain. 

Non-controlling interests that are present ownership interests and entitle their holders to a proport ionate 
share of the entity's net assets in the event of liquidation may be ini tially measured either at fair value or 
at the non-controlling interests' proportionate share of the recogn ised amounts of the acqu iree's 
identifiab le net assets. The choice of measurement basis is made on a transaction-by-transaction basis. 
Other types of non-controlling interests are measured at fa ir va lue or, when app licable, on the basis 
specified in another IFRS. 

When the consideration transferred by the Group in a business combi nation includes assets or liabilities 
resu lti ng from a contingent consideration a!Tangement, the contingent consideration is measured at its 
acquisition-date fa ir value and included as part of the consideration transferred in a business combination . 
Changes in the fair value of the contingent consideration that qualify as measureme nt period adjustments 
are adjusted retrospect ive ly, with correspond ing adjustments against goodwil l. Measurement period 
adjustments are adjustments that arise from addit ional information obtai ned during the 'measurement 
period' (which cannot exceed one year from the acquisition date) about facts and circumstances that 
existed at the acquis iti on date. 
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The subseq uent accoullting for changes in the fair val ue of the cont ingent consideration that do not 
qualifY as measurement period adjustments depends on how the contingent consideration is classified . 
Contingent considerat ion that is classified as equity is not remeasured at subsequent report ing dates and 
its subsequent settlement is accounted for within equity. Contingent consideration that is classified as an 
asset or a liability is remeasured at subsequent reporting dates in accordance with lAS 39, or lAS 37 
Prov isions_ Conti ngent Liabilities and Contingent Assets, as appropriate, with the corresponding gain or 
loss being recognised in condensed co nso lidated income statements. 

When a business combination is achieved in stages, the Group's prev iously held equity interest in the 
acq uiree is remeasured to fair value at the acquisition date (i.e. the date when the Group obtains control) 
and the resulting gai n or loss, if any, is recognised in profit or loss. Amounts arising from interests in the 
acquiree prior to the acquisition date that have prev iously been recognised in other comprehensive 
income are reclassified to profit or loss where suc h treatment would be appropriate if that interest were 
di sposed of. 

If the initial accounting for a business combination is incomp lete by the end of the reporting period in 
which the combination occurs, the Group reports provisional amou nts for the items for which the 
accounting is incom plete. Those provisional amounts are adjusted during the measurement period (see 
above), or add itiona l assets or liabi lities are recognised, to reflect new information obtained about facts 
and c ircum stances that existed at the acq uisit ion date that, if known, would have affected the amounts 
recogn ised at that date. 

(c) Investments in associates 
An associate is an entity over which the Group has sign ificant in fl uence and that is neither a subsidiary 
nor an interest in a joint venture . Significant influence is the power to participate in the financial and 
operat ing policy decisions of the in vestee but is not control or joint contro l over those policies. 

The results and assets and liabil ities of associates arc incorporated in these consolidated condensed 
interim financial statements using the equ ity method of accounting, except when the investment is 
classified as held for sale, in whic h case it is accoulHed for in accordance with IFRS 5 Non-current Assets 
Held for Sale and Discontinued Operations. Under the equ ity method, an investm ent in an associate is 
initially recognised in the consol idated statement of financial position at cost and adjusted thereafter to 
recogni se the Group's share of the condensed conso lidated income statements and other comprehensive 
income of the associate. When the Group's share of losses of an assoc iate exceeds the Group's interest in 
that associate (which includes any long-term interests that, in substance, form part of the Group's net 
investment in the associate), the Group discontinues recognising its share of further losses. Additional 
losses are recognised only to the extent that the Group has incurred legal or constructive obligations or 
made payments on behalf of the assoc iate. 

Any excess of the cost of acquisition over the Group's share of the net fair value of the identifiable assets, 
liab ilities and cont ingent liabilit ies of an associate recognised at the date of acquisition is recognised as 
goodwi ll, which is included within the carrying amount of the investment. Any excess of the Group's 
share of the net fair val ue of the ident ifiable assets, liabi lities and contingent liabilities over the cost of 
acq uis ition, after reassessment, is recognised immediately in profit or loss. 
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The req uirements of lAS 36 arc app lied to determine whether it is necessary to recognise any impairment 
loss with respect to the Group's in vestm ent in an assoc iate. When necessary, the entire carrying amount of 
the investment ( incl ud in g goodw ill ) is tested fo r im pa irme nt in accordance with lAS 36 Impainncm of 
Assets as a sing le assel by compari ng its recoverab le amou nt (hi gher of val ue in use and fair value less 
costs to sel l) with its cally ing amount, Any impairment loss recognised forms part of the carrying amount 
of the investment. Any reversal of that impairment loss is recognised in accordance with lAS 36 to the 
extent that the recoverable amount of the investment su bsequen tly increases. 

When a group entity tran sac ts with its assoc iate, profit s and losses resulting from the transact ions with the 
assoc iate are recogn ised in the Group's consol idated fina nc ial statements on ly to the extent o f interests in 
the associate that arc 110t re lated 10 the Grou p. 

(d) Revenue recognition 
Revenues are recognized in profit or loss when the revenues can be measured reliably, it is probable that 
the economic benefits associated with the transaction will flow to the Company and the costs incurred or 
to be incurred in respect of the transaction can be measured reliably. 

• Changes in balance of operati ng cost rece ivables 
The pos ition reflects the change in the operati ng cost receivab les that consists of accumulated 
recoverable property ope ratin g expenses recharged on the tenants. The operating cost rece ivables are 
paid off on an annlla l basis by the respective prepayme nts received fo r operat ing costs. 

• Other operating income 
Other income is used to represent income from activities other than rental operations, such as profit 
from re lease of provisions, tax repayments, commiss ions, cancelled debts and others. 

• Rental income 
Rental income is recogni sed on an accruals basis ill accordance with the substance of the relevant 
agreements . 

(e) Net interest result 
Net interest result comprises interest income and expenses recognized on an accrual basis, usi ng the 
e ffective interest method. The results originate from loans granted by credit institut ions, third parties, 
related companies and shareholders. 
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Other finance expenses represe nt changes in the time va lue of provisions, changes in the fair va lue of 
financial assets, im pairment losses of financial assets and profit or losses on derivative financial 
instruments which are recognized in the consolidated income statement. In addition, other finance 
expenses include borrowing costs and loan arrangement fees. 

(g) DefclTcd, income and property taxes 
In co me tax expense represents the sum of the tax currently payable and deferred tax. 

Tax liab ilities and assets for the current and prior periods are measured at the amount expected to be paid 
to or to be recovered from the taxation authorities, us ing the tax rates and laws that have been enacted, or 
substantially enacted, by the reporting date. Current tax includes any adjustments to tax payable in respect 
of previous periods. 

Deferred tax is provided in ful l, using the liability method, on temporary differences arising between the 
tax bases of assets and liabilities and their carrying amounts in the financial statements . Currently enacted 
tax rates are used in the determination of defen·ed tax. 

Deferred tax assets are recognised to the extent that it is probable that future taxable profit w ill be 
ava ilable against which the temporary differences can be utilised. 

German property taxation includes taxes on the hold ing of real estate property and construction. 

(h) Dividends 
Dividend distribut ion to the Group's shareholders is recognised in the Group's financial statements in the 
year in which they are approved by the Group's shareholders. 

(i) Equipment 
Equipment is measured at cost less accumulated depreciation and impainnent losses. 

Depreciation is recogn ised in profit or loss on the straight- line method over the useful lives of each part 
of an ite m of equipment. The annual depreciat ion rates used for the current and comparative periods are 
as follows: 

Furniture, fixtures and office equipment 
% 

10·50 

Deprec iation methods, useful li ves and residual values are reassessed at the reporting date. 

Where the carrying amount of an asset is greater than its estimated recoverable amount, the asset is 
written down immediately to its recoverable amount. 
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Expenditure for repairs and maintenance of equipment is charged to profit or loss of the year in which it 
is incu rred. The cost of major renovations and other subsequent expend iture are included in the carrying 
amOllnt of the asset when it is probable that future economic benefits in excess of the originally assessed 
standard of performance of the existing asset will flow to the Group. Major renovations are depreciated 
over the remaining useful life of the related asset. 

An item of equ ipment is derecognised upon disposal or when no future economic benefits are expected to 
ari se from the continued usc orthe asset. Any gain or loss ari sing on the disposal or retirement of an item 
of propeny, plant and equipment is determined as the difference between the sales proceeds and the 
carry ing amOllTll o f the asset and is recognised in consolidated income statement. 

(j) Deren'ed income 
Defen'ed income represents income which relate to future periods. 

(k) Investment properties 
An investment property is property comprisi ng buildi ngs held by the owner to eam rental s or for capital 
appreciat ion or both rather than for use in the production or supply of goods o r services, for 
administrative purposes or for sale in the ordinary course of business. 

In vestme nt property is measured initially at cost, including costs directly attributable to the acquisition. 
Afler initial recognition, investment property is measured at fair va lue which retlects market conditions at 
the e nd of the reponing period. Gains or losses arising from chan ges in the fair values of investment 
property are included in profit or loss when they arise. In vestment property is not systematical ly 
deprec iated. 

In vestmelll property is derecognized on disposal or when the investment property ceases to be used and 
no fUHlre economic benefits are expected from its di sposal. The difference between the net disposal 
proceeds and the carrying amount of the asset is recognized in profit or loss in the period of the disposal. 

The Group determines the fair va lue of investment property on the basis of valuations by independent 
valuers who hold recognized and relevant professiona l qual ifi cations and have the necessary know ledge 
and experience. 

(I) Assets held fo r sale 
Assets and disposal grou ps are classified as held for sale if their carry ing amou nt wiJl be recovered 
through a sa le tran saction rather than through cominuing use . Th is cond ition is regarded as met only 
when the sa le is highly probable and the asset (or disposal group) is available for immediate sale in its 
present cond ition. Management must be committed to the sale, which should be expected to quality for 
recogniti on as a com pleted sa le within one year from the date of c lass ification. 
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When the Group is committed to a sale plan in vo lvi ng loss of control of a subsidiary, all of the assets and 
liabilities of that subsidiary are classified as held for sale when the criteria described above are met, 
regardl ess of whether the Group wil l retain a non-controlling inte rest in its former subsid iary after the 
sa le. 

(m) Inta ngible assets 

(i) Goodwill 
Goodwill represents the excess of the cost of an acquisit ion over the fair value of the Group's share 
of the net identifiable assets of the acquired undenaking at the dale of acquisition. Goodwill on 
acquis it ion of subsid iaries is inc luded in "intangible assets", Goodwill on acquisitions of associates is 
included in 'investments in associates', 

Goodwi ll is tested an nually for impa irment and carried at cost less acc umu lated impaimlent losses, 
Gai ns and losses on the disposal of an undertaking include the carryi ng amou nt of goodwi ll re lating 
to the undertaki ng sold. Goodwill is allocated ( 0 cash-generating uni ts for the purpose of impaim1ent 
testing. 

Any excess of the interest in the net fair va lue of acqu iree's ident ifi able assets, liabi lities and 
cOlltingent lia bilities over cost is recognised immediate ly in condensed conso lidated income 
statement. 

( ii ) COlllPuter software 
Costs that are di rectly assoc iated with idenlifiable and un ique computer software products controlled 
by the Group and that will probably generale economic benefits exceed ing costs beyond one year are 
recognised as intangible assets. Subsequently compuler software is carried at cost less any 
accumulated amortisation and any accumulated impairment losses. Expenditure which enhances or 
extends the performance of computer software programs beyond their original specifications is 
recognised as a capita l improvement and added to the original cost of the computer software. Costs 
associated with maiTllenance of computer software programs are recognised as an expense when 
incurred, Computer software costs are amort ised using the straight-l ine method over the ir useful 
lives, not exceeding a period of th ree years. Amortisation commences when the computer software 
is ava ilable for use and is incl uded within admini strative expenses. 

An illlangible asset is derecognised on disposa l, or when no future economic benefits are expected 
from lise or disposa l. Gains o r losses arisi ng from derecognition of an intangible asset, measured as 
the difference between the net disposal proceeds and the carrying amolLnt of the asset, are recognised 
in profit or loss when the asset is derecogn iscd. 
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Financ ial assets within the scope of lAS 39 are ini tially recognized at fair va lue plus directly attributable 
transact ion costs, except for financial assets measured at fai r value through profi t or loss in respect of 
which transaction costs are recorded in profit or loss. 

After initial recognition, the accounting treatment of investments in financial assets is based on their 
classifi cation into one of the following two categories: 

(a) Financia l assets at fa ir val ue through profit or loss: 

(b) Loans and receivables: 

(a) Financia l assets at fair va lue through profit or loss: 

The Group has financia l assets at fa if va lue through profit or loss and fi nanc ial assets designated upon 
init ial recognition as at faif va lue through profit or loss. 

(b) Loans and receivables: 

The Group has loans and rece ivables that are fi nanc ial assets (non-deri vative) with fixed or detenn inable 
payments that are not quoted in an active market. After initial recognition, loans are measured based on 
their terms at am0l1ized cost using the effecti ve interest method taking into account directly attributable 
transact ion costs. Short-term rece ivables (such as trade and other receivables) are measured based on their 
term S, normally at face va lue. Gains and losses are recognized in profit or loss when the loans and 
rece ivables are derecognized or impaired , as well as through the systemat ic amorti zation process . 

(0) Derivative fi nancial instrument 

Derivati ve financia l instruments are initially accounted for at cost and subsequently measured at fair 
value. Fair val ue is calcu lated using the cu rrent values, d iscounted cash flow analys is or option valuation 
methods. Derivati ves are recorded as assets when their fai r va lue is pos itive and as liabilities when thei r 
fair value is negati ve. The adj ustments on the fair value of derivat ives he ld at fa ir va lue are transferred to 
income statement. 
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Cash equiva lents are liquid invesimellls, including un restricted short-term bank deposits with an 
original maturity of three months or less from the date of acquis ition or with a maturity of more than 
three months, but which are redeemable on demand without penalty and which form part of the Group's 
cash managemen t. 

(q) Borrowings 

Borrowings are recorded in itially at the proceeds received, net of transaction costs incurred . Borrowings 
are subsequently stated al amort ised cost. Any difference between the proceeds (net of transaction costs) 
and the redemption val ue is recogn ised in profit or loss over the period of the borrowings us ing the 
effecti ve interest method. 

( r) Trade payables 

Trade payables are init ially measured at fa ir value . 

(s) Allowance fol' doubtful accounts 

The allowance for doubtful accounts is determ ined in respect o f speci fi c debts whose collection, in the 
opinion of the Company's management, is doubtful. The Company also recognizes a provision for 
groups of customers that are collectively assessed for impairment based on their credit risk 
characterist ics. Impai red debts are derecognized when they are assessed as uncollectible. 

(t ) Dcrccognition offillancia l assets and liabilities 

( i) Financial assets 
A financ ial asset (or. where applicable a part o f a financia l asset or part of a group of simi lar 
fi nanc ia l assets) is derecognised when: 
• the rights to rece ive cash flows from the asset have expired; 
• the Group reta ins the right to receive cash flows from the asset, bUl has assumed an obl igation 

to pay them in full without material delay to a third party under a 'pass through' arrangement; or 
• The Group has transferred its rights to receive cash flows from the asset and either (a) has 

transferred substantia ll y all the risks and rewards of the asset, or (b) has ne ither transferred nor 
reta ined substantia lly all the risks and rewards of the asset, but has transferred contro l of the 
asset. 

( ii) Financia l liab il ities 
A fi nanc ia ll iabi liry is derecognised when the obligation under the liability is discharged or cance lled 
or expi res. 

When an ex isting financial liabiliry is replaced by another from the same lender on substamially 
different terms, or the terms of an existing liabi lity are substant ial ly mod ified , such an exchange or 
mod ificati on is treated as a derecognit ioll of the orig ina l li abi lity and the recognition of a new 
liab ility, and the d iffe rence ill the respective carrying amounts is recognised in conso lidation income 
state ment . 
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Assets that have an indefinite useful life are not subject to amortisation and are tested annually for 
impairment. Assets that are subject to depreciation or amortisation are reviewed for impairment 
whenever events or changes ill c ircumstances indicate that the carrying amount may not be recoverable. 
An impairmen t loss is recognised for the amount by which the asset's carrying amount exceeds its 
recoverable amount. The recoverable amount is the higher of an asset's fair va lue less costs to sell and 
value ill lise. For the purposes of assessing impairment, assets are grouped at the lowest levels for which 
there are separately identifiable cash flows (cash-generati ng units). 

(v) Offsetting financial instruments 

Financial assets and financial liabilities are offset and the net amount reponed in the consolidated 
statement of financial position if, and only if, there is a currently enforceable lega l right to offset the 
recogni sed amou11ls and there is an intention to settle on a net basis, or to realise the asset and settle the 
liabil ity simultaneously. This is not generally the case with master netting agreements, and the related 
assets and liabilities are presented gross in the consolidated statement of financial position. 

(w) Share capital 

Ordinary shares are classified as equity. 

(x) Provisions 

Provisions are recognised when the Group has a present legal or constructive obligation as a result of 
past events, it is probable that an outflow of resources will be required to settle the obligation, and a 
reliable estimate of the amount can be made. Where the Group expects a provision to be reimbursed, for 
example under an insurance contract, the reimbursement is recognised as a separate asset but only when 
the reimbursement is viltually certain. 

(y) Non-cu rrent liabilities 

Non-current liabilities represent amounts that are due more than twelve months from the reporting date. 

(z) Property operating expenses 

This item includes operating costs that can be recharged to the tenants and direct management costs of 
the properties. 
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3. S IGNIFICANT ACCOUNTING POLICIES (col1lilllled) 

(aa) Refurbishm ent mai ntenance 

29 

Maintenance expenses for the upkeep of the property in its current condit ion, as well as expenditure for 
repairs are charged to the income statement. Refurbi shment that takes place subsequent to the property 
va luation. thus excluded in its additional value, wi ll also be stated in this account, until the next property 
va luation. 

(a b) O pera ting segments 

The Group operates in o ne operati ng segment. 
An operating segment is a campanelli of the Group that meets the fol lowing three criteria: 
1. ls engaged in business acti vities from which it may earn revenues and incur expenses, including 
revenues and expenses relating to intragroup transactions; 
2.whose operating results are regu larly reviewed by the Group's chief operating decision maker to make 
decisions about resources 10 be allocated to the segment and assess its perfonnance; and 
3.For which separate financial infonnat ion is available 

(ne) Compa ratives 

Where necessary, comparative figures have been adjusted to conform to changes in presentation in the 
current period. 

(ad) Ea rnings per sha re 

Earn ings per share are calcu lated by divid ing the net profit attributable to Owners of the Company by 
the weighted number of Ordinary shares outstanding during the period. Basic earnings per share only 
inc lude shares that were actually outstanding during the period. Potential Ordinary shares (convertible 
sec urit ies such as convertib le debentures, warrants and employee options) are only included in the 
computation of diluted earn ings per share when their conversion decreases earni ngs per share or 
increases loss per share from continuing operations. FUl1her, potential Ord in ary shares that are 
converted during the period are included in diluted earnings per share only until the conversion date and 
from that date in basic earn ings per share. The Company's share of earnings of investees is included 
based on the earnings per sharc of the investees multiplied by the number of shares held by the 
Company. 

Cae) I) resentation of comprehensive income 

The Company has e lected to present comprehensive income using two statements: a statement of 
income and a statement of comprehensive income in which all the items recognized in other 
comprehensive income are presented, excluding net income whic h is brought forward from the 
statement of income. 
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REVENUE 

0 1/01 • 01101 . 
30106/20 I 2 30106/20 I 1 

€'OOO €'OOO 

Net rent 10.932 8.871 
Property operating income 7.093 3.889 
Other operat ing income 261 254 

IS .2JlJi 13.0 11 

NET FINANCE EXPENSES 

01 10 I . 01 /01 . 
30106/20 I 2 30106/20 I I 

€'OOO €'OOO 

Other finance results 
Loss from derivative financial instruments 3.052 
Refinance related expenses 1. 189 
Others 2.004 

6.2j,i 

Interest expense, net 
Interest on loans from credit institution and third palties, net 3.722 2.668 
Interest on loans from related panies and shareholders, net 400 

4.122 2.668 

6. TAXATION 

Corporation tax 
Property tax 
Deferred tax - charge 

Charge for the period 

(*) please refer to note 1 (c) for the comparative figures . 

01 10 I . 
30106/20 12 

€'OOO 

267 
734 

6.546 

1.541 

01 /01 . 
30106120 11 

€'OOO 

172 
449 

10.360 

10.2S I 

30 

01 /01 . 
31112/2011(* 

) 
€'OOO 

16.169 
8.729 
I.504 

2M.o2. 

01 /01 . 
31/12/2011C' 

) 
€'OOO 

6.494 
1.631 

8.l2->' 

4.408 
1.340 
5.748 

01/01· 
31112/201lC' 

) 
€'OOO 

306 
I.067 

10.486 

1 1. 85~ 
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6. TAXATION (continued) 
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The German subsidiaries are subject to taxation under the laws of Germany. Income taxes are calculated 
using a federal corporate tax of 15,0 % for 31 June 2012, plus an annual solidarity surcharge of 5,5 % on 
the amount of federal corporate taxes payable. (Aggregated tax rate: 15,825%). 

The corporation tax rate for Cyprus companies is 10%. 

Under cCI1ain conditions interest income of the Cyprus company may be subject to defense contribution 
at the rate of 15% (10% to 30 August 2011) . In suc h cases this interest will be exempt from corporation 
tax. In certain cases, dividends received from abroad may be subject to defense contribution at the rate of 
20% for the tax years 2012 and 2013 and 17% for 2014 and {hereafter (i n 20 II the rate was 15% up to 30 
August 2011 and 17% thereafler). 

7. PROFIT PER SHARE 

01 /01 -
01 /01 - 01101 - 31112/2011(' 

30106/2012 30/06/20 II ) 
E'OOO €'OOO E'OOO 

Basic and fully dilllled earnings anribu{able to owners (€'OOO) 34.588 53.498 55.570 

Weighted average number of ordinary shares in issue during the 
period 50.000.000 5.000.000 5.000.000 

Basic and fully diluted earnings per share (cent) 69.18 1.070 1.111,4 

(*) please refer to note I(c) for the comparative figures. 
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8. EQUIPMENT 

Cost 
Balance as at I January 2011 
Additions 
Balance as at 31 December 20 I I 

Balance as at 1 January 2012 
Addit ions 
Balance as at 30 June 2012 

Depreciation 
Ba lance as at 1 January 20 I I 
Depreciation for the year 
Ba lance as at 31 December 2011 

Ba lance as at 1 January 20 12 
Depreciation for the period 
Balance as at 30 June 2012 

Carl'Ying amounts 
Ba lance as at 30 June 2012 
Balance as at 31 December 2011(*) 

(*) please refer 10 note J(c) for the comparative figures 

Furniture, Tota l 
fixtures and 

office 
equipment 

€'OOO €'OOO 

18 
61 
79 __ ~7::<9 ~-----'!.L 

18 
61 

79 79 
52 _ _ ~5,..2 __ ~,.. 

131 131 

13 13 
5 

18 ~--cI~~ ~--c-". 

18 18 
20 
38 

__ --'2"'0 __ ~ 
__ ---'3 ... 8 __ ---""'-

93 
6L 

~_-!9~1l _~~ 
61 
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9. INT ANGIBL E ASSETS 

10. 

Computer 
Goodwill software Total 

E' OOO €'OOO €'OOO 
Cost 
Balance as at 1 Janual)f 2011 45 6 51 
Additions 27 2 29 
Balance as at 3 1 December 20 11 72 S. SD. 

Balance as at 1 January 2012 72 8 80 
Balance as at 30 June 2012 72 8 80 

A mort isation 
Balance as at 1 January 20 I I 8 3 II 
Amortisation for the year 2 2 
Balance as at 31 December 2011 8. 5 13 

Balance as at 1 January 20 12 8 5 13 
Amort isati on for the period I I 
Balance as at 30 June 2012 8 6 14 

Carrying amoun ts 
Balance as at 30 June 2012 64 2. 66 

Balance as at 31 December 2011 (*) 64 ] 61 

INVEST MENT PROP ERTY 

30106/20 I 2 31112/2011(') 
€'OOO £'000 

Balance as al I January 258. II 6 181.813 

Additions 25.549 66 .938 

D isposals (3 I 6) (56.400) 
Transfer to assets held for sale (30 . I 00) (5.400) 

Fair val ue adjustment 45.909 71.165 

Balance as at 30 June 13 1 December 299.158 258..11.6. 

Investment properties are stated at fa ir va lue, which has been determined based on external valuation 
reports performed by independent professionally qual ified val uers as of 30 June 20 12. 

(*) please refer to note l(c) for the comparative figures. 
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11. INVESTMENTS IN SUBSIDIARIES 

The details orthe subsidiaries are as follows: 

Name CountrY of Principal 30/06/2012 31/12/2011 
inCOf120ration activities Holding (*) Hold ing 

% % 

Ad minond Trading & In vestments Limited Cyprus Holding of 94.8 94,8 
investments 

Nimessa Investments Limited Cyprus Holding of 94,8 94,8 
investments 

Aistair Investments Limited Cyprus Holding of 94,8 94,8 
investments 

Brexton Holdings Limited Cyprus Holding of 94,8 94,8 
investments 

Townleyhall Investments Limited Cyprus Holding of 94,8 94,8 
investments 

Melonrock Investments Limited Cyprus Hold ing of 94.8 94,8 
investments 

Quinnell In vestments Limited Cyprus Holding of 94,8 94,8 
investments 

Melbonaco Holdings Limited Cyprus Holding of 94,8 94,8 
investments 

Adva In vestments Limited Cyprus Hold ing of 94.8 94.8 
investments 

Neroway Hold ings Limited Cyprus Ho lding of 94,8 94,8 
investments 

Mindoza Investments Limited Cyprus Holding of 94,8 94.8 
in vestments 

Mansanu Investme nts Limited Cyprus Holding of 94,8 94.8 
investments 

Sedoy Investments Limited Cyprus Holding of 94,8 94,8 
investments 

Brencere Investments Limited Cyprus Holding of 94,8 94,8 
investments 

Berard i Investments Li mited Cyprus Holding of 94,8 94,8 
investments 

Canniside Investments Limited Cyprus Holding of 94.8 94,8 
investments 

Pahlia Limited Cyprus Holding of 94,8 94.8 
investments 

Romeliaco Investments Limited Cyprus Ho lding of 94,8 94,8 
investments 

Residential Koln Grundstucks GmbH Germany Investing in real 94,8 94 ,8 
estate properties 

Residential Bielefeld I Grundstucks GmbH Germany Investing in real 94,8 94,8 
estate properties 
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Residential Bielefeld [] Grundstucks GmbH Germany Investing in real 94,8 94.8 
estate properties 

Residential Braunschweig I Grundstucks Germany Investing in real 94,8 94,8 
estate properties 

Res ident ia l Braunschweig II Grundstucks Germany In vest ing in real 94,8 94,8 
estate properties 

Residential Braunschweig II I Grundstuc ks Germany Investing in real 94,8 94,8 
estate properties 

Residential Dortmund I Grundstuc ks Gennany In vest ing in real 94,8 94,8 
estate properties 

Residenti al Erkrath J Grundstucks GmbH Germany In vesting in real 94,8 94,8 
estate properties 

Residc11Iial Erkrath II Grundstucks GmbH Germany Investing in real 94,8 94,8 
estate properties 

Resident ia l Hurth Grundstucks GmbH Germany Investing in real 94,8 94,8 
estate properties 

Residentia l Dortmund II Grundstucks Germany In vesting in real 94,8 94,8 
estate properties 

Residential Solingen I Grundstucks GmbH Germany In vesting in rea l 94,8 94,8 
estate properties 

Residential Sol ingen II Gru ndstucks GmbH Germany In vesting in real 94,8 94,8 
estate properties 

Residential Bremerhaven Grundstucks Germany In vesting in real 94,8 94,8 
GmbH estate properties 
Residentia l Hagen GrundslUcks GmbH Germany Investing in real 94,8 94,8 

eSlate properties 
Residential Wuppertal Grundstllcks GmbH Gennany In vesting in real 94,8 94,8 

estate properties 
Residential Bonn-St. Augustin Grundstucks Germany In vesting in real 94,8 94,8 
GmbH estate properties 
Residentia l Dortmund II I Grundstucks Germany Investing in real 94,8 94 ,8 
GmbH estate propert ies 
Residenti al Dortmund IV Grundstucks Germany In vesting in real 94,8 94,8 

GmbH estate properties 
Residential Velbert Grundstucks GmbH Germany In vesti ng in real 94,8 94,8 

estate properties 
Residential Lunen Grundstucks GmbH Germany In vesting in real 94,8 94,8 

estate properties 
Jade 992 GmbH Germany In vesting in real 94,8 94,8 

estate properties 
RGG Rohrdamm Grundstucks GmbH Germany Investing in real 94,8 94,8 

estate properties 
Residential Essen [I Grundstllcks GmbH Germany Investing in real 94,8 94,8 

estate properties 
Jade 660. GmbH Germany Investing in real 89,1 1 89,11 

estate properties 
Awdess I.Grundstucks GmbH Germany Investing in rea l 89,11 89, 11 

estate properties 
Residential Project Monchengladbach Germany Investing in rea l 89,1 1 89,11 
GmbH estate prope11ies 
(*) please refe r to note l(c) for the comparative figures. 
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12. INVESTMENTS IN EQUITY -ACCOUNTED INVESTEES 

Balance as at I January 
Additions 
Long term loans and receivables 
Share of profit from associates 

Balance as at 30 June/3l December 

The details orthe investments are as follows: 

Countr\' of 
incorporation 

Terra Heimbau Germany 
Zwei Ltd & 
CoKG 
Terra Germany 
Heimbau 407 
Ltd & Co KG 
Residential Germany 
Essen I 
Grundstucks 
GmbH 
Residential Germany 
Duisburg 
Grundstucks 
GmbH 
Residential Germany 
Project 
Monchengladb 
ach 11 GmbH 

Principal 
activities 

Investing in real 
estate properties 

Investing in reat 
estate properties 

Investing in real 
estate pro pert ies 

Investing in real 
estate properties 

Investing in real 
estate properties 

(*) please refer to note l(c) for the comparat ive figures 

30106/2012 31112/2011 
Holding (*) Holding 

% % 

47,4 50 

47,4 50 

47,4 o 

47.4 o 

47,4 o 

30106/2012 31 / 12/2011 (.) 
E'OOO 

2.397 
1.295 
3.696 
3.050 

IOA38 

3010612012 
E'OOO 

2.776 

790 

561 

5.454 

857 

€'OOO 

900 

1.497 

U.22 

3111212011(') 
E'OOO 

1.348 

1.049 

I 0.438 __ 2""~ 3,,,i2l,,-
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13. DERIYATIVE FINANCiAL INSTRUMENTS 

Liabi lities 
Non-current portion 

30/06/2012 
€'OOO 

311121201 1(') 
€'OOO 

10.444 __ ""8.",82,,,,3 

J 0.444 

The Group uses interest rate swaps, Collars, Ca ps and Floors ("hedging instruments") to manage its 
exposure to interest rate movements on its bank borrowings (as required by the lending banks). 

The calculalion of the fair val ue o f hedging instruments is based on discounted cash flows of future 
anticipated interest payments in place compared with the discounted cash flows of anticipated interest 
payments at market interest rates based on the hedging instrument agreement at the reporti ng date. 

14. T~DE AND OTH ER RECEIVABLES 

Operating costs receivables 
Receivables from related companies 
Rent and other rece ivables 
Tenancy depos its 
Prepaid expenses 

Non-current portion 
Current portion 

The Group does not hold any co llateral over the trading balances. 

30/0612012 
€'OOO 

13.061 
232 

2.664 
1.814 

116 

17.887 

1.814 
16.073 

I z,8.81. 

31112/2011(') 
€'OOO 

8.875 
374 

2.423 
1.449 

13 1 

13 .22:2. 

1.449 
11.803 

13 .. 252 

Tenancy depos its mostly include three months' net rent from the tenants at the beginning of the lease. The 
deposits are considered as a security payment paid by the tenant and the Company can use those funds 
mainly if the tenant has open debts or cause damages to the apa11ment. Past experience shows that the 
majority of the leases are for long-term therefore the deposits are presented in long-tenn assets . 
The fair va lues of trade and other receivables due within one year approx imate to their carrying amounts 
as presented above. 

(*) please refer to note l(c) for the comparative figures. 
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15. CASH AND CASH EQ UIVALENTS 

16. 

Cash balances are analysed as fo llows: 

Cash and cash eq ui va lents 

SHARE CAP IT AL 

30/06/2012 
Number of 

shares 

Authorised 
Ordinary shares of EO, I 0 each 200.000.QOO 

Issued and fully pa id 
Balance as at 1 January 5.000.000 
IsslIe of shares 45.000.000 

Balance at 30 June/3 ! December SQ.QQQ,QQQ 

Authorised ca pital 

30/06/2012 

€'OOO 

2Q,000 

500 
4.500 

5.000 

30/06/2012 
€'OOO 

3.42 1 

31112/2011(*) 
€'OOO 

8.158 

__ .l.3~~42C!.cl 8.158. 

311121201 I{') 311l2120 11{') 
Number of 

shares E'OOO 

_ 5. ooQ.OOQ 5. QOQ 

5.000.000 500 

5. 00Q.OOQ ~O_Q. 

Under its Memorandum the Company fixed its share capital at 50.000.000 ordi nary shares of nomina l 
va lue ofEO,IO each. 

Issued capital 
Upon incorporation on 16 December 201 1 the Company issued to the subscribers of its Memorandum of 
Association 5.000.000 ordinary shares of EO, 10 each at par. 

O n 12 April 2012, the Company made an issue of 45.000.000 shares of EO, 10 each at par va lue. the issue 
was fully paid up in cash. 

("') p lease refer \0 note J(c) fo r the comparative figures. 
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17. LOANS AND BORROWINGS 

Long term !inbilities 
Bank loans 
Other loans 

Short term liabilities 
Bank loans 

Total 

18. DEFERRED TAX 

Movement on the defen'ed taxation account is as follows: 

Deferred tax liability 

Balance as at I January 2011 
Charged to: 
Consolidated income statement (Note 6) 

Balance as at 31 December 2011 {*} 

Balance as at 1 January 2012 
Charged to: 
Consolidated income statement (Note 6) 
Transfer to liabilities held for sale 
Transfer to deferred tax assets 

Balance as at 30 June 2012 

{*} please refer to note ICc) for the comparative figures. 

30106/2012 
€'OOO 

143.133 
2.940 

31/12/2011(') 
€'OOO 

138. 149 

146.073 _--"13",,8,,-,. 1",429 

2.762 2.599 

__ ~2~.7~6~2 2.599 

148.835 140.748 

Fair value 
gams on 

investment 
property Total 

E'OOO E'OOO 

3.302 3.302 

1l.712 11.712 

15.014 15.014 

15.014 15 .014 

7.229 7.229 
(2.271) (2.271) 

(491) (491) 

12.181 12.181 
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Deferred tax l.lssets 

Balance as at I Jan uary 2011 
Charged/(credited) to: 
Consolidated income statement (Note 6) 
Consolidated statement of comprehensive income 

Balance as at 31 December 20 1 I (*) 

Balance as at 1 January 2012 
Charged/(cred ited) to: 
Consol idated income statement (Note 6) 
Consol idated statement of com prehe nsive income 
Transfer 10 liabilities he ld fo r sa le 
Transfer from deferred tax liabili ties 

Ba lance as at 30 Jun e 2012 

Derivative 
financial 

instruments 
€'OOO 

372 

Tax losses 
E'OOO 

527 

Total 
E'OOO 

899 

1.028 198 1.226 
______ ~(4U) ______ ~ ______ ~(4) 

1.396 725 2.121 

461 222 683 
27 27 

(185) (185) 
____ ~(d3~78~) ____ ~(l~1 ~3) ____ ~(4Q9~1) 

__ -,1",.3",2,.1 ___ '""83"'4 ____ ~2"'."'15"'5 

Deferred tax is calcu lated in full on al l temporary differences under the liabili ty method using the 
appl icable tax rates (Note 6). 

Deferred tax assets are recognised to the extent that it is probable that future taxable profit wil l be 
available against wh ich the temporary differences can be utilised. 

German property taxation includes taxes on the holding of real estate property. 

(*) please refer to note l(c) for the comparat ive figures. 
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19. PROVISIONS FOR OTHER LIABILITIES AND CHARGES 

20. 

Ba lance as at I January 2011 
Charged/(credited) to consolidated income statements during the period 

Balance as at 31 December 20 II (*) 

Ba lance as at I Jan uary 2012 
Charged/(credited) consolidated income statements during the period 

Balance as at 30 June 2012 

Provisions 
€'OOO 

369 
1.577 

1.9.;1.6. 

1.946 
3.719 

5 .6.6 ~ 

The amounts inc luded in the consolidated statement offillancial position include the following: 

Provisions to be used after more than twelve months 
Provis ions to be used within twelve months 
Total provisions ror other liabilities and charges 

TRADE AND OTHER PAY ABLES 

Trade and other payables 
Prepayments received on operating costs 
Tenancy deposits 
Deferred income 
Payables to related companies 

Non-current portion 
Current portion 

(*) please refer to note I (c) for the comparative figures . 

30/06/2012 
€'OOO 

2.004 
3.661 

~ 

30/06/2012 
€'OOO 

4.128 
14.252 
2.004 

541 

20.925.. 

2.004 
18.921 

~o,m. 

31112/2011(') 
E'OOO 

31112/2011(') 
€'OOO 

2.746 
9.995 
1.600 

473 
373 

lUll 

1.600 
13.587 

IS .ISI 
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21. RELATED PARTY TRANSACTIONS 

The tra nsactions and ba lances with related parties are as follows: 

(i) Receivables from related companies (Note 14) 

Name 
Other related compan ies 

(ii) Loans to associated undertakings 

Other associate undertakings 

Nature of transactions 
Trade 

(iii) Paya bles to related companies (Note 20) 

Name 
Other related companies 

(iv) Loans from associate undertakings 

Other associate undertakings 

(v) Loan from (to) shareholders 

Long term loans from shareholders 

Long term loans from shareholders 

Nature of transactions 
Trade 

30/06/2012 31112/2011(') 
€'000 €'000 

232 374 

232 31.4. 

30/06/20 12 3111212011(') 
€'000 €'ooo 

38 1 479 

38 1 479 

30/06/2012 31/12/201IC') 
€'000 €'000 

373 

373 

30/06/2012 31112120 II (') 
£'000 €'000 

791 309 

791 309 

30/06/2012 31/12/201IC') 
€'OOO €'OOO 

11.046 18.793 

( 1.430) 

_~""9,,,,6 ",16 18.7n 

The loans From shareholders were provided with all interest rate of8% and they are repayable in 2014. 

(*) please refer to note \(c) for the corn parative figures 
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22. ASSETS 1 LIABILITI ES CLASSIFIED AS HELD FOR SALE 

During Ihe reporting period. the Company resolved 10 dispose of the control of one of the Group's 
su bsidiaries. Negotiations with spec ifi c interested part ies have taken place. The assets and liabilities 
attributable to the subsidiar)" which is expected to be sold within twe lve months, have been classified as 
asset/l iabi lity held for sale and are presented separately in the condensed consolidated interim statement 
of financia l position. No impairment loss was recognised on reclassification of the assets as held for sale. 

The major classes of assets and liabilities comprising the disposal group classified as he ld for sale are as 
fo ll ows: 

Assets classified as held for sa le 
Investment property 
Trade and other rece ivables 
Cash 
Ol her assets 

T01al assets classified as he ld for sale 

Liabilities classified lIS held for sa le 
Trade payables 
Loans and borrowings 
Deferred tax liabilities 
Olher liabilities 

Total li abi lities class ified as held for sale 

("' ) please refer to note I(c) for the comparative figures 

30/06/2012 
€'OOO 

30.100 
1.835 

112 

31/121201 1(') 
€'OOO 

5.400 

__ ---"10'£2 __ ---'._ 

32,149 __ ~5",.4",O"O 

2.087 
13.962 
2.271 

_ _ ,-,1.",,54,,-1 __ ---'._ 

_--'1;<.2 .... 861.1.1 __ -"_ 
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23. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT 

Financia l risk factors 
The Group is exposed to the following risks from its use of financial instruments: 
• Credit risk 
• Liquidity risk 
• Operational risk 
• Other risks 

The Board of Directors has overall responsibility for the establishment and oversight of the Company's 
risk management framework. 

The Group's risk management polic ies are establ ished to identify and analyse the risks faced by the 
Group, to set appropriate risk limits and controls, and monitor risks and adherence to limits. Risk 
management policies and systems are rev iewed regularly to reflect changes in market conditions and in 
the Group's activities. 

fi) Credit risk 
Credit risk arises when a failure by counter panies to discharge their obligations could reduce the 
amount of future cash inflows from financia l assets on hand at the reporting date. The Group has no 
significant concentration of credit risk. The Group has policies in place to ensure that sales of 
products and services are made to customers with an appropriate credit history and monitors on a 
contin uo us basis the ageing profile of its receivables. Cash balances are held with high credit quality 
financial institutions and the Group has po licies to limit the amount of credit exposure to any 
financial institut ion. 

Trade and OIlier receivables 
The Group's exposure to credit risk is influenced mainly by the individual characteristics of each 
tenant. 

The Group establishes an allowance for impa irment that represents its estimate of incurred losses in 
respect of trade and other receivables. The main components of this allowance are a specific loss 
component that relates to individually significant exposures and a col lective loss component 
estab lished for groups of simi lar assets in respect of losses that have been incurred but not yet 
identified. 

(ii) Liql/ie/iD'risk 
Liquidity risk is the risk that arises when the maturity of assets and liabilities does not match. An 
unmatched positio n potentially enhances profitability, but can also increase the risk of losses. The 
Group has procedures with the object of minimising such losses such as maintaining sufficient cash 
and other highly liquid current assets and by having availab le an adequate amount of committed 
ered it fae i I ities. 

( iii) Operational risk 
Operationa l ri sk is the risk that derives from the deficiencies relating to the Group's information 
tec hno logy and control systems as well as the risk of human error and natural disasters. The Group's 
systems are evaluated, maintained and upgraded continuously. 
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23. FINANCIAL INSTRUMENTS AND RJSK MANAGEMENT (continued) 

(iv) Othe r risks 
The general economic environment prevailing internationally may affect the Group's operations to a 
great extent. Economic conditi ons such as inflation, unemployment, and development of the gross 
domestic product are directly linked to the economic course of every country and any variation in 
these and the economic environment in general may create chain reactions in all areas hence 
affecting the Group. 

Capital management 
The Group manages its capital to ensure that it wilt be able to continue as a going concern while 
increasing the return to owners through the strive to im prove the debt to equity ratio. 

24. CONTINGENT LIABILITIES 

The Group had no contingent liabilities as at 30 June 2012. 

25. COMMITMENTS 

The Group had no capital or other commitments as at 30 June 2012. 

26. EVENTS AFTER THE REPORTING PERIOD 

There were no material events after the report ing period except as described here below: 

On 19 July 20 12, the Company received gross proceeds of EUR 15.125 million during the current capital 
increase against contribution in cash. A total of 5,5 million new shares were placed at an issue price of 
EUR 2,75 as part of an international private placement to institutional investors. The funds are primarily 
determined for the acq ui sition of additional real estate portfolio. Total issuance cost in relation to this 
capital increase amounted to EUR I, I million. 


